


Trusty S.r.l. - Benefit Corporation

Trusty S.r.l. is one of Europe’s recognized players for food supply-chain traceability and regulatory compliance. We deliver an integrated approach 

that combines advanced technology, specialized expertise, and a wide network of strategic partnerships.

2



222+
FOOD & WINE 

COMPANIES

Italy Compliance EUDR

Partnerships:

Digitized Supply Chains



UPDATE EUDR: Requirements, Timing & Penalties

What the Regulation requires

• The EU regulation requires that raw 

materials such as cattle (and derived 

products), cocoa, coffee, palm oil, 

rubber, soy, wood and their 

derivatives are: 

• deforestation-free 

• produced in accordance with the 

relevant legislation of the country 

of production; 

• covered by a due diligence 

statement or a simplified 

declaration.

Deadlines

• 30/12/2026:EUDR compliance for 

medium and large enterprises.*

• 30/06/2027: Compliance for micro 

and small enterprises.*

Restrictions & Penalties

• Goods blocked at customs

• Financial penalties up to 4% of total 

annual turnover of the operator or 

trader within the Union

• Confiscation of products and profits 

earned

• Temporary exclusion from public 

procurement processes for up to 12 

months

*Per Article 3 of Directive 2013/34/EU, companies are classified by headcount, annual turnover and balance-sheet total.

• Micro-enterprises: < 10 employees, annual turnover up to €2M and balance-sheet total up to €2M (any two parameters apply)

• Small enterprises: < 50 employees, annual turnover up to €10M and balance-sheet total up to €10M (any two parameters apply)

• Medium enterprises: < 250 employees, annual turnover up to €50M and balance-sheet total up to €43M (any two parameters apply)

• Large enterprises: > 250 employees, annual turnover above €50M and balance-sheet total above €43M (any two parameters apply)

SMEs include micro, small and medium enterprises. Non-SMEs are large enterprises.



Due Diligence Statement (DDS)



UPSTREAM 
OPERATOR

1° DOWNSTREAM 
OPERATOR

Roles in the Supply-Chain under the updated regulation



Operator role: who does what

Large and Medium 

Enterprises

Standard due diligence under Art. 

8–11 EUDR before placing the 

relevant product on the market:

• Information collection (Art. 9): 

geolocation, plot data, supplier 

records

• Risk assessment (Art. 10): 

deforestation, country, legality

• Risk mitigation (Art. 11) if risk is 

not negligible

• DDS submission via TRACES

Deadline: 30/12/2026

Micro and Small Enterprises

Simplified regime: a single one-time 

declaration replaces the standard DDS.

• No per-batch DDS for routine activity

• Share reference numbers with 

downstream operators where applicable

• MSPO sub-category: even lighter regime if 

low-risk + own production

• SME status frozen at 31/12/2024 for the 

deadline split

Deadline: 30/06/2027



FAQ Version 5: what changed
• Most substantial update since EUDR entered into 

force

• 30+ new FAQs and 70+ substantially updated

• Definitive redesign of downstream operator 

obligations

• New simplified regime for small primary producers 

(MSPO)

• Static SME / non-SME snapshot at 31/12/2024 (FAQ 

3.24, 3.10)

• Dual-role clarification: import + internal 

transformation (FAQ 3.8)

• New cattle supply-chain provisions and traceability 

rules

• Concrete operational simplifications for our 

customers



FAQ 3.8: dual-role simplification
• Scenario: same legal entity imports a commodity 

and transforms it internally into a derived product

• Same entity is Operator (on import) and First 

Downstream Operator (on sale)

• Open question: must import DDS reference 

numbers be re-transmitted downstream?

• Trusty’s formal interpretation to the EU Commission: 

NO re-transmission required

• Art. 5(3)(a) collection obligation already satisfied 

internally

• Outcome: Commission adopted this interpretation 

in FAQ 3.8

• Examples covered: timber/sawn wood and mixed 

import + domestic flows



MSPO & other priority changes
• MSPO = Micro/Small Primary Operator: one-time 

Simplified Declaration (SD) replaces standard DDS

• 4 cumulative MSPO requirements: micro/small, low-

risk country, direct-to-EU, own production

• Static SME snapshot at 31/12/2024 freezes the 

deadline classification

• Later SME changes: only after 2 consecutive years 

above/below thresholds

• 30/06/2027 deadline only for micro/small as of 

31/12/2024

• Cattle supply chain: dedicated traceability rules 

introduced in V5

• Downstream operators: lighter regime, internal 

traceability generally enough



Composite products & relevant commodities
Clarification from the new EUDR Guidance Document (2026), Section 9 — pp. 25–26

Composite product (not a legal term in EUDR) = a relevant product that contains, or is partly made from, other relevant products or commodities. The Guidelines clarify how due diligence 

applies in this case.

Chocolate bar
HS 1806

Cocoa powder

HS 1805 · commodity: Cocoa

Listed under Annex I — commodity Cocoa.

Due diligence: REQUIRED

Cocoa butter

HS 1804 · commodity: Cocoa

Listed under Annex I — commodity Cocoa.

Due diligence: REQUIRED

Palm oil

HS 1511 · commodity: Oil palm

Inside the chocolate bar, but the bar's relevant commodity is Cocoa, not 

Oil palm.

Due diligence: NOT required for HS 1806

Key clarification

• Each Annex I product is associated with one specific relevant commodity — due diligence applies only to that commodity.

• For the chocolate bar (HS 1806) the relevant commodity is Cocoa: DD covers cocoa powder & cocoa butter only, not the palm oil it contains.

• The palm oil supplier upstream still owes its own DDS for HS 1511 when placing palm oil on the market — the obligation simply does not re-trigger on the chocolate-bar operator.

• Information requirements (Art. 9): species, geolocation and date of production must cover all plots where the relevant commodity (cocoa) was produced.

Source: Guidance Document for the Regulation on Deforestation-Free Products (EUDR) — 2026, Section 9 “Composite products”, pp. 25–26.



Annex I scope update (draft)
• Status: draft published 04/05/2026, NOT yet 

adopted — consultation phase

• ADD: soluble coffee / extracts (HS 2101 11 00) —

closes a major loophole

• ADD: frozen cattle tongues (ex 0206 21 00) and 

additional palm oil oleochemicals

• REMOVE: hides, skins and leather (ex 4101, 4104, 

4107) out of EUDR scope

• NARROW: retreaded tyres limited to new rubber 

tread only (ex 4012 90 30)

• CLARIFY: only products made FROM relevant 

commodities are in scope (“ex” prefix)

• OUT of scope: bamboo, rattan, reeds; waste, used 

and second-hand products

• OUT of scope: samples and products used for 

examination, analysis, testing



Annex I draft update — Palm oil sector focus
HS codes from current Annex I and the draft Delegated Act published 04/05/2026 (consultation phase)

ALREADY IN SCOPE
Current Annex I (palm oil)

PROPOSED FOR INCLUSION
NEW additions in draft act

NOT TO BE INCLUDED
Requested by stakeholders, rejected

1207 10  Palm nuts and kernels

1511  Palm oil and its fractions

1513 21  Crude palm kernel & babassu oil

1513 29  Palm kernel & babassu oils (other than 
crude)

2306 60  Oilcake from palm nuts/kernels

ex 2905 45  Glycerol (purity ≥ 95%)

2915 70  Palmitic & stearic acids, salts & esters

2915 90  Other saturated acyclic monocarboxylic acids

3823 11  Stearic acid, industrial

3823 12  Oleic acid, industrial

3823 19  Other industrial fatty acids; acid oils

3823 70  Industrial fatty alcohols

Note: draft narrows existing entries via the “ex” prefix — only fractions actually 

synthesized using oil palm remain in scope.

ex 1516 20  Hydrogenated / inter-esterified palm oils

ex 1518 00  Chemically modified palm oils & fractions

ex 1520 00  Crude glycerol, glycerol waters & lyes

ex 2905 16  Octanol (octyl alcohol)

ex 2905 17 00  Lauryl, cetyl, stearyl alcohols

ex 2905 19 00  Other saturated monohydric alcohols

ex 2915 39  Esters of acetic acid

ex 2916 19 10  Undecenoic acids, salts & esters

ex 2921 19  Acyclic monoamines & derivatives

ex 2923 90 00  Quaternary ammonium salts & 
hydroxides

ex 2924 19 00  Acyclic amides & carbamates

ex 3401 11 00  Soap bars, cakes, moulded pieces

ex 3401 20  Soap, other forms (flakes, granules)

ex 3824 99  Other chemical products & preparations

ex 3907 29  Other polyethers in primary forms

Closes the oleochemicals loophole — aligns the palm oil supply chain.

HS 2916 15  Oleic, linoleic, linolenic acids
Failed cost-benefit assessment

HS 2921 29  Acyclic polyamines
Failed cost-benefit assessment

HS 3402  Surfactants
Highly fragmented importer base; low palm oil content 
(<20%)

HS 2309  Animal feed preparations
EU food sovereignty & feed-supply concerns

HS 3826 00 10  Biodiesel (palm-based)
Already covered by Renewable Energy Directive (EU) 
2018/2001

Stakeholders also requested removal of HS 2306 60 (oilcake) — Commission proposes 

to keep it in scope.

Source: Draft Commission Delegated Regulation amending Annex I of EUDR (EU) 2023/1115 — Ref. Ares(2026)4548384, 04/05/2026 — Staff Working Document.



SIMPLIFYING REGULATORY COMPLIANCE THROUGH A VALIDATED, 

INTERNATIONALLY RECOGNIZED PROCESS.

EUDR COMPLIANCE SOLUTION (Validated by                )

E-label ModuleModular Technological 

Solution

EUDR Coordinates Collect 

(Mobile APP)

EUDR CC
Mobile App

https://whttps/apps.apple.com/it/app/eudr-cc/id6714479487ww.canva.com/design/DAGUN8F8miA/wOd9r_zjRiRSHJOnEt0_6Q/edithttps://play.google.com/store/apps/details?id=it.trusty.eudrccpcampaignid=web_sharepli=1
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UPDATE EUDR: Summary — primary operator flow

Due Diligence
Due Diligence 

Statement

Files (GeoLoc. 
Traceab.)

Data-Collection 
(GeoLoc. Traceab.)

Data Ingestion Risk Analysis

Supplier 
Collaboration

TRACES
PORTAL

M2M

Due Diligence 
Management

Customers

Nothing changes



UPDATE EUDR: Summary — downstream operators flow

Internal company traceability can be sufficient for:

• Supplier records — ideally with a view/export of which suppliers provide products 

covered by the EU Regulation

• Customer records — ideally with a view/export of which customers receive covered 

products

BUT downstream operators must still:

• Have a system in place to receive and handle substantiated concerns (Art. 4(6))

• Investigate whenever there is doubt about a supplier’s DDS or product compliance, before placing the 

product on the market

• Cooperate with the Competent Authority and provide records on request, including reference numbers 

received from upstream

• Keep evidence for 5 years and notify the authority if non-compliance is identified



What to do in the next 9 months

Support with data normalization

Best-practice training

Deforestation analysis & support

Dry-run with the regulator

Promotion of EUDR activities
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EU TRACES platform integration



The advantage of starting early
• Build a corporate database;

• Standardize and digitize document flows with 

suppliers

• Reduce compliance costs in the medium-to-long 

term thanks to well-honed processes

• Run a full supply-chain analysis;

• Carry the work forward into next year with 

momentum;

• Run trial checks with the Competent Authority;

• Strengthen negotiating position with customers and 

distributors that demand compliance guarantees

• Differentiate competitively from rivals that haven’t 

yet started



Other opportunities

Option to engage Pacorini for data entry and due diligence according to your 

company’s specifications, reducing the effort required from your internal team for 

upload and verification.

Satellite imagery monitoring with proprietary data constellations and high-

resolution imagery. Access to algorithms developed by ASI/Telespazio and e-

GEOS.

Validate internal company specifications and verify that procedures align with the 

regulation’s requirements.

On-site fieldwork in cooperation partner countries thanks to the cooperation 

network Trusty has built — including via AICS funding.



FOCUS: Partnership with e-Geos



Thank you

alessandrochelli@trusty.id
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